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Independent Auditor's Report

fo the Managemenl of sFINCA Intemational Incs Georgia and the Board of Directors FINGA
Interrational, Ing LISA

We have audited the accompanying slatement of financial position of sFINCA International Ing.s Georgia
{the «Organizations) of August 31, 2005, and the related statements of aclivilies, functional exsenses and
cash flows for the year then ended. These financial statements are the responsibilily of Organization's
management. Our responsibility is lo express an opinion on these financial statements based on our audil.

We conducted our audit In acoordance with Intemational Standards on Auditing (ISA)., Those standards
require thal we plan and perform the audil lo oblain reasonable assurance aboul whether the financial
slalements are free of malenal misstalemen! An audit includes examining, on a lest basis, evidence
supporting the amounts and disclosures in he financial slatements An audit also includes assessing the
accounting principles used and significant eslimales made by management, as well as evalualing the
overall financial statement presentation. We believe that our audit and the reports of other auditors provide
a reasenable basis for our opinien.

In our opinion, based on our audil and the repors of ather auditors, the 2005 financial statements referred
lo above present fairly. in afl material respects. Ine financial posilion of Organization as of August 31, 2008,
and the changes In their nel assets, stalemen! of functional expenses and their cash flows for the yesr
then ended in conformity with atcounting princinles generally accepted in the United States of America,
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uFINCA International, Inc.» Georgla

Statemeant of Financial Positon
Avgust 31, 2005
{With Comparative Totals for 2004)

{In UE Doflars)
Assels 2003 2004
Cash and CﬂSi‘I equivalents  (Note 2) -
Unrestricted $523,876 280t 545
Restricted 3,300
52T 176 501 545
short-term bank deposit 200,000
Loans and advances receivables, net (Note 3) 7,220,320 2H17 3
Grant support receivable - 456,536
(vhar receivables [Note 4) 96,936 51,114
Other agsals 26,910 496
Propedty and equipment, net (Note 5) 18,227 11.684
© $7908569  53,848605
Liabilities And Net Assels
Liakilities a
Accounts payable and accrued expenses (Note 6) $380,67¢ $411,468
Customers' deposits 3,300 196,118
Refundable advances (Note 7) 1,532
Meles payable [(Note 8) 1,600,000
1,991,508 607 567
Commitments and Contingencies (Note 10, 11)
Mel Sgsals
Unrestrictzd 5,818,061 341,018
5,918,061 3,211,019
§7.909,568  $3.848,506
On trehal_r_fgqha Management
/
,‘;/ | e . »-j,‘.'-? ..-f‘f’.f
£ d LT A P
Cdurifry Direcror Chief Acofluntant |~

See Notes to Financial Statemenls



«FINCA International, Inc.» Gecrgia

Statement of Activitias
Year Ended August 31, 2005

(With Comparative Totals for 2004)

(in US Dollars)

2005 2004
_L-'nresmcfed Temporanly  Permanenty Total o Total
Heslncled Rasinsted
Revenug and suppor
Intarest incoms §2 453,999 $2,453 899 $1,169 215
Grants and contracts 1,777,325 i : L7325 191141
Fees and other 178,859 179,959 i 456
Investment income 2012 - 2,012
Total revenue and support a 4,41?95 . e Eﬂ, 195 _?.SH{J,E:EH -
Expanses o o il =
Program services 1,077,510 1,077,510 810,925
General and administrative 514,426 . 514,426 535 139
Indirect expenses 190, Bay 150 897 117 528
Total expenses 1,782,833 . 1,782,833 1463 542
ﬁ:::f';i;"n':;j:::““fn?“'°“‘ 2,630,362 2630362 1117231
Translafion adjustment 46,680 . 46,680 252,695
Change in net assets 2,677,042 2677042 $1409826
Netassels:
Beginning 3,241,019 3,241,019
Ending o . N
__$5918061 o $5.918,061
Cn behalf of the Management T -
{';b/,:" 9 . ; - /
ol A S B ¥ i 'j,/ '_
Country Directar b Ehi@_t-ﬁ‘f;ééﬁntanf 7

See Notes to Finansial Stalements
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«FINCA International, Inc.» Georgia

Statement of Functional Expenses

Year Ended Auguyst 31, 2005
(With Comparative Totals for 2004)

(in U3 Dollars)
Program Genaral and 2005 2004
Services Administrative Talal Todal
Frofessional f=es and contract services £14.92 566,439 $81,360 143,621
Salanes 326,055 257,530 583,585 335,743
Employes benefits and 165,133 4,920 170,053 My
payroll lases 18,553 9,990 28,543 85 594
reversal adjustments of payroll taxes/ i
adjustments of payrol taxes (57,199) (B1,7682) {138,961) 138,561
Trawed 48098 37,995 BE,093 48,753
Qecupancy and uliliics 7E,940 54220 133,160 75.212
supplies and miscellaneous 22,967 29133 52089 27186
Telephane and communications 15,243 10,082 25,325 15,373
Meetings and conlerences 1,018 2692 3,010 18
Frinting and publication 5,123 141 5,265 4,805
Depreciation 3028 12,009 15,037 4,743
Provision for loan bsses 47,087 i 47,087 86,327
Affiliation fees o FINCA 297,783 ] 297,183 149,150
Management fess to FINCA - 110,837 110,837 B9.835
Adverising/Premotion 14,353 . 14,353 1488
Bank charges 61,124 : E1,124 39 567
Inferes| expenses 15,283 . 15283 -
Total direct costs 1,077,510 $514,426 §1,591,936 1,545,054
|IIIJ|:Im-E tﬂx EKF}EFW 153,22? HBTEE
cai interans: 130
Repairz and mainterancs 1,580 13,069
Other axpenses 36,080 3801
Indirect costs  $190,897 $117 528
Total expenses §1.782833  §1443.582
On be[la/ﬂ’_ﬂftha Management N ,,;.’-éj / .
{ _‘. : -r-r"__,.-" j'u‘- --__.
-":/f{ Gepaas - st = AT z‘j ;
Country Director Chief Abtountant
ses Notes to Financial Statemenis, = .
G



«FINCA International, Inc.» Georgia

Statement of Cash Flows
Year Ended August 31, 2005
{With Comparative Totals for 2004)

{in US Dallars)
2005 2004
Cash Flows from Operating Activities =
Change in nel assels $2,677,042 $1.402,226
Adjustments 1o reconcile change in net assels to net cash |used
in} provided by operating activities:
Depreciation 15,037 9,743
Loss on disposals of fixed assets 192
Changes in assets and latilites:
{Increase) decreasa in
short-term bank deposil 200000 (200,000
Loans and advances recevables {4,602,994) (1.0581,045)
Grant suppart recelvabla 456,536 (4a6,536)
Other receivables (35,822) (34,413
Other assats (26,414) (456)
Increase (decrease) in:
Accounts pavable and accrued expensas |30,792) 252 848
Customers’ deposils (192,819) 48 259
Fefundable advances 7,532 {60,00)
Net cash used in by operating activities {1.532,694) (G1.024)
Cash Flows trom Investing Activites
Purchase of property and squipment (41,675) (10,184)
Frocesds from sales of property and eauioment - T3V
Net cash used In Investing activities - {41,675 (8,808
Cash Flows from Firancing Activities
Frocesds from notes payahls 1,600,000
Net cash provided by financing activities 1,600,000
Net decrease in cash and cash equivalents 25,631 (93,332)
Cash and Cash Equivalents
Beginning 501,545 991,877
Ending P 552?_,31 76 5601548
On behalf qf’ihgwﬂlanaqem&jt s i
Cou mﬁ"mremr ahier_afi-:aaﬁ’mf,

=60 Moles o Financial Statements

P 4
W [
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eFINCA International, Inc.» Georgia

Motes to Financial Statements

Note 1. Nature of Activitles and Significant Accounting Policies

Nature of Activities:

FINGA Intemational, Inc. ("FINCA"), a not-lor-profil organization, ks incomorated in the USA. The purpose of FINCA is to "Help
the paor help Ihemselves”, FINCA belleves that world hunger and poverty cannot be cursd simply by food handouts and
grants but can be permanently affected by ssif help and seff-sufficiency of the poor.

FINCA provides self-help opportunity by establishing community revoiving loan funds, or "willage banks', in impoverished
communilies through affiliated organizations ("affifiates”). The affiiates are typically separate logal entities that enter into
affiliate agreements with FINCA Small loans support investment in indraduzl or community productive micro enlemnses.
Participants bulld seff-rehance, sett-esleam, and a saangs fund that remains within the cemmunity as a permanent sauma of
capital for continued investment

FINCA Georgla (the "Omganizabion’) & the affiate of FINGA Inlermaticnal, Inc. n Georga. Through s regonal hub
headguartered in Kiev, Ukraine {"FINCA HUE" fhe Organization cames out Small Enterprise Technlcal Assistance and
Financing Prograrms.,

The Omanization's mission 1s to suppor the econamic and hurman development of Georglan families wapped in severe
paverty. This is accomplished mostly trough the creation of Savings and Credit Groups - assaciations of several individual
membars who receive the foliowing services: working capital loans to finance sell-employment activilies and a mutual suppart
systom thal encourages sell-worth and personal develooment

The Organization began lending in July 1993 The Organczation was registered to comply with statulory regulations on 19
April 1998,

A decision was matie by FINCA Group of Companies tz change he balance-sheet date from 31 Bugust to 31 December
The financial year is planned to start from 01 January tll 31 Decamber

Oeeraling Envimnment

Over mcenl years, Georgia has undergone subsiantial poltical and economi changes. A3 &n smerging markel. Ceorgia
does not passess & wek-devaloped commersal infrastructurs. which gensrally exists in more malure business marets, Laws
and regulations affecting businesses operating within the couniry. as weil as througheul the Commonwealth of Indepernden
States ("CIS"), are subject to rapid change. In additen, continyed etanomic stabilly is dependent 1o a large extent on the
eflectivensss of fiscal measurss taken by the govemment. dec sions of rlemabond lending arzanizadons, and ather actions
beyond the Organization's control,

Although regently there have besn pasitive sconomic signs N Georgiz, T long-tem prospects for the Ceorgian BCONOMY
remain Uncertain. As a resull, the Organization's asses and operztions could &= at sk [ there are any adverse changes in
the political and business envimnme-!

Taxation and Cther Statutory Requiabons
Starting from 1 Octobsr 2002 the Oroanizatier's economic 2cTumy oa tha tenitory of Georgia became subject 1o taxation,

Georgian tax authoriies are increasingly direcing therr zfienfon o the businsss community 25 a result of the overal
economic envienment. In respect of this, the kxal and naicnal tar envirnments i~ Georgia arz constantly changing and
subject o inconsistznt application, nlerprelalon and enforcement. Non<ampliance with Georgian laws and reguiztions can
lead to the imposition of severe penzlties and interest, Fulure =x sxaminsticns could assess additonal taxes, penaities and
interest, and these amounis could be matenal,

(L]



«FINCA International, Inc.» Georgia
Notes to Financial Statements

Note 1. Nature of Activities and Significant Accounting Policies {Continued)

Taxation 2nd Other Stetutory Regulations (Continued)

The Organization balieves it has complied with aif applicable requlatons ang requiremants Howewer, since the regulations
are not always clearly written,  is difficult to predict future interpretations by requiatory authorties, and outcomes of such
inkerprelations. The managemenl of the Organization considers Ihe probability of any future sanctions being undertaken by
locel suthoribes against the Organization remote, and befieves thal no fires or penaltes will become nayable

A summary of FINCA's significant accounting policies follows:

Basis of accounting: The financial statements are prepared on the accrual basis of accounting, whereby revenue is
recognized when eamed and expenses are recognized when incurred.

Basis of presentation The financial statement prasantalion follows the recommendations of the Financal Accounting
Slandards Board in ils Statement of Financial Accounting Standards {SFAS) No. 117, Financial Statements of Not-for-
Frofit Organizations. Under SFAS No. 11/, FINCA is required (o report mformatian regarding its firancial positon and
Bclivities according 1o Ihiee classes of nel assels: unrestricted net assels tmporarily restricled net assets, and
permanenty resincled net assets.

Cash and cash equivalents FINCA considers all highly liquid imestments with an onginal malurity of three months ar
less 1o be cash egquivalents

Restricted cash: The resincled cash balance relates 1o funds received from USAID and private seclor grants; These
hunds are restncled for use on specific programs, as designated by donors

In this financial slalement, the restricied cash is the money recaived from the borrewers (Saving) as a security of loan
repayment. |n the financial year 2005 this srocedure has bean changed and these monays should be refunded,

Loans and gdvances receivables Loans and advances to customers are slaled al the unpaid principal baiance less
provisions for loan losses. FINCA estimates amounts of possibie losses on loans and advances at the statement of
financial position date to determine the provisions, and belisves they are reasonable. having megard (o Ihe risks In
lending in our markel areas. FINCA recognizes that econamic and requlatory conditions may have an impac! on the
debtars’ abilily lo repay loans

All delinguent loans are provided for by specific provisions using prescribed percentages depending on overdue days. In
detsrmining its specific provision FINCA classifies loans and advances into categories based on aging analysis and
applies the following minimum rates:

1~ 30 davs oast due 1%

31 - 60 days pasl due 5%
61-20 days pas; due S0
O7-180 days past dus 5%

1871 or more days past due 100%
FINCA also maintaing a minimum gensral provision of 13 againsl the current loan comtfclio al the end of sach menth.
Al the Ume a loan is deemed doubliul, or managemen: befieves the contractual interest or principal due wil not be

colizcled, the loan s classified as non-zerforming and any interest scorusd is reversed. At August 37, 2005 the
sllowance for doubtful accounts was § 137 535,

Procerty and squipment:

Frior to May 2005, FINCA Goorgia capitalized 2l property and equisment with a cost of § 200 or more purchased with
non-federal funds. Since May 1, 2005, all expenses connectes 1o purchass uf |he fived assets with cost less thar 5,000
LS dollars, are included in structure of chargss and shown in the Statement of Activites.



«FINCA International, Inc.s Georgia

Notes to Financial Statements

Note 1. Nature of Activities and Significant Accounting Policies (Continued)

Fropery and eguipment is stated at cost and depreciated on a slrzightline basis over the estimated usehil ife of the
assets.

Valuation of long-lived essets: FINCA accounts for the valuation of longHived assets under Statement of Financial
Accounting Standarcs (SFAS) No. 144, Accounting for the impaimment or Disposal of Lomg-Lived Assefs. SFAS No. 144
requires that kong-lived assels and certain identfiabie intangible assels be reviewed for Impairment whenever events or
changes in circumnstances indicate thal the camying amount of an asset may nol be recoverable. Recoverability of long-
Ived assels is measured by 2 comparison of the camying amount of he asset to future undiscounted net cash flows
expected to be generated by the asset. If such 2ssels are considzred to be impaired, the impaiment to be recognized is
measured by the amount by which the carrying amount of the assals exceeds the eshmated fair valus of the assets,
Assets 1o be disposed of are reportable at the lower of the carmying amount or fair value, lass costs to sell,

Unrestricted net assets: Unrestricted net assets reprasent unresticted resources avalable to suppor FINCA'
oparalions and lemporarly restricted resourves that become available lor use by FINCA in accordance with the
inlentions. of donors. Also, all loan capital is considered unresincled resourcas when loans made o reciplents are repaid
to FINCA

Revenue and suppor Interest income on loans lo customers is rucognized when Incurred on the original (san amaunt.

Foreian currency lranslation: The financlal statements and transactions of F INCA's foreign operations are generally
maintained in the relevant local currency. Where local currencies are used, assats and liabilibes are translated at curranl
exchange rates In effect al the balance sheel dale. Transiation adjustments, which result from the process of translating
the financial stalements into U.S. doliars, are accumulated in the cumulative lranslalion adjustment accaunt, which is a
component of accumulaled nel assets. Revenues and axpenses are Iranslated at the average gxchange rate for each
period. Gains and losses from forsign currency transactions are included in changa in net assets.

The exchange rales as of 31 August 2005 and 2004 were GEL 1 799 and GEL 1785 1o § 1 respectively. The average
GELUSD exchange rates for the years ended 31 August 2005 and 31 August 2004 were 18172 and 2,035 respectively.
The transtation of GEL denominated assets and liabilities into USD as of 31 August 2005 and 2004 does not indicate
that the Crganization could realize, or seftie in USD. the Iranslated value of these assels and llabilltes,

Expenses: During the currenl financial year expanses are divided on program services exgenses, gensral and
agministralive expenses and indirec! cosl The program senvices expenses are $ 1,077 510, general and administrative
expenses are § 914,428 indirecl expenses are $ 130,897 for the year endsd August 31, 2005.

Income tax status The sum of profit lax represents the sum of lax which size i detennined by Ihe tax laws of Georgia,
COrporate income fax al the mte of 20%.

Estimales: The preparation of the financial stalements raquires management to make estimates and assumations that
aMect Ihe reported arounts of assets and liabilites, and disciosurss of conl ngent assets and fiabilities al the date of the
fnancial statemerits, and the reparted smounts of suppon and revenues and expenses dunng the reporing penod. Actusl
results could differ from theose estimates
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«FINCA Internatlonal, Inc.» Georgia

Notes 1o Financial Statements

Note 2. Cash and cash equivaients

2005
Cash in bank B
Unrestricted §927,530
Restricied - 3,300
Cash on hand - 1,346
$527 176

WNote 3. Loans and Advances Receivable

Loans lo customers are made within Georgia, in the cities of Thilisi, Telavi, Tsnori, Mameul, Kulaisi Gon, Poli Akhalls khe
and 1n rural areas Most loans outstanding as of 31 August 2005 and 2004 were granted to groups of small
entrepreneurs, some of them were granted to indraduais. The loan lile for group leans is standardized and ranges from
16 to 52 weeks. The pancipal and inlerest amounts are payable n equal mstaliments weaskly, bl-weekly or monthly
depending on ipan cycle In the case of group loans interest is charged on the basis of the onginal principal amounl
imespective of principal repayments, In the case of individual loans interest is charged on the reducing balance. The loan
life for individual loans ranges from 16 to 104 weeks

Loans to individuals are secured principally by cars squipment and home appliances. Some loans are secured by
invenicry of shop premises. Loans o groups are nol collaleralized or secured,

Loans and advances recefvable at August 31, 2005 consist of the following

2005
Loans and advances receivable $7 357,855
Less allowancs for doubtiul accounts (137,535)
57,220,320
The aging of those loans receivables s as olliows:
_ B 2005
Currenl 37062 404
- 30 days past dug 178,304
31 - 80 days past due 54,111
81 - 20 days past due 8,776
21 - 120 duys past dus 12414
121 - 180 days past dus 8376
181 or more days past dus 30,020
$7.367,855
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E 1 ] zFINCA International, Inc.» Georgia
E' ] Notes to Financial Statements
Note 3. Loans and Advances Receivable (Continusd)
[ l
I; The change in the kean loss provision for the year ended August 31 2003, is as lollows:
EL ] 2005 B
| Beginning balance
7 5144,284
E- ] Current yzar provision for Izan loss 47 087
Foreign exchange loss on revaluation of srovision {1.254)
E _I Recovery of losses 16,153
Write offs _ [68.732)
[ ] $137 535
[[. J Note 4. Other Receivables
: Other receivables at August 31, 2005, consist of the folowang
E -] 2 = e S — 2005 —
Interest income actiued on loans 1o customars 350,4908
.I $36,936




«FINCA International, Inc.» Georgla

Notes to Financial Statements

Note 5. Property and equipment

Property and equipment and accumulated depreciaton 2t August 31, 2005 consist o the ollowing:

Properly and equipment Esfimaled
Useful Lives
Building improvements 2-28 years
Computer equipment and software 15 years
Office furmiture and equipment 3-10 years
Accumulated depreciation
Building inprovements 228 years
Computer equipment and software 3-5 years
Ctfice furniture and equipment 310 yaars
NET

Note 6. Accounts Payable and Accrued Expenses

Ecglnn-ng
Balancs

51.965

11579

7920
$11,589

Ailditions Celelions Mat
57,804 $15,679
BETL (8,897 87329

12,279
1675 (B39) 115267
2,489 4765
3,584 65,543
§7 . 11,746
6,140 77,080
$35535  $8.897)  $38.227

Accounts payable and accrued experses at August 31, 2005 consist of the IcHawing;

2005 2004

Accrued affiliaton fze payable to FINCA (Note 8! $221.648 $104 051
Provision for profit tax payable 56,435 78,701
Salaries AF 38,871 10636
Payable lo HQ {exc! grants) 23,711 94,472
Audit fees acorual 16,520 o E00
Provision for social seourity payabie 2nd relsted fines z 138,381
Deterrad incorne tax lisbiity 2,260
Dther 22,561 10 887

C 5380,676 5411458
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«FINCA Intemnational. Inc.» Georgla

Motes to Financial Statements

Note 7. Grant support receivable

Balance at August Balance al Auqusl
31, 2004 Due to FINCA Liguidaticn 31, 2005
Grant UsAID - 3456 535 52,187.130 31,733,063 ) 57,532
5456 536 $2,197.13 $1,733,063 7,632

Note B, Notes Payabla and Loans

Moles payable and Loans constst of the following 2t August 21, 2005

- = R — 2003
Leng —term Noles Payable [Promissory notes)
21,200,000
Sheort-tenm loans : 400,000
£1,600,000
Maturities of Notes payable at August 31, 2005, are due in fulure fiscal years as follows:
Years ending,
2008 -
2007 1,200,000
Total Neles Payable $1,200,000

Wote 8.  Related Party Transactions

The related caries of the Organizabon incude key management of the Organization FINCA and other companies of the
FINCA group (Le, FINCA HUE and all afifiates)

Loans from Finca Intemational i inc..

Az of 31 August 2005 the Organizstion had liabiites for shar-tem koan recaived from FINCA far USD 400,000, Loan was

Izsusd to the Orgarization by FINCA &l 4.5 5% perannum. The koan was issued during 2005 with maturity on 31 January,

2006. In Juns - August, 2005, the Organizabon has recoived three cash transfors undsr Promissory Notes, issued by

gzspnmﬁ.hjlinf Global Mocrofinance Fund. The total amount of the ransfers 15 LUSD 1,200,000 with maturty on June and
ctember, 2007

Crants from FINCA Intemational, inc.. During the year ended August 31, 2005 the Crganization obtained grant from United
states Department Dfﬁ»gﬁculhjrﬂ {USDA) through FINGA in the amount of $ 2,197 131, The grant received from USDA was
lizuidsted in FY 2005 in the amount of § 1,723,083, Grant was uized n accondance with the intertions of doncs. The
outstanding balance of the total crantz as of Augus‘; 31, 2005 was § 7,532

Dunng the fnancial vears ended August 31, 2204 and August 21, 2005 the Crganization obtained a granl fram the Unitzd
lates Cepartmert of Agrculture (USDA) through FINCA in the amount of S 2,197,131, IThe grant amount received from
LSDA that wes liquidated in FY 2005 was in the amount of $ 1,723,083, Granl was wiilized in accordance with the intentions
of donors. The outsianding balance of the tolal grants unfiquidzled in Geomia as of August 31 2005 was 57,532

Affiliation fees: During 2005 and 2004 the customers of the Organization were chargad an affiliation f2e of 1-2% of lhe loan
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«FINCA International, Inc.» Georgia
MNotes to Financial Statemants

Note 8. Related Party Transactions (Continued)

amount upen receipl of new lans. Dunng 2003 and 2004 the Organization received affiiatiar Tees from iis cusiomers on
behalf of FINCA in the amounts of USD 157,109 and USD 74,575, respectivaly.,

During 2005 and 2004 the Organizalion was charged an afiation fae by FINCA in the amounts of USD 297,783 and USD
149,150, respectvely. The afiation fee s cakulsted a5 a percentage (cumently 2%) of Ihe Urganizaton's lzan
disbursemerts, As of 31 August 2005 and 2004 the Organization had liabilites for afliation foes payable fo FINCA
Inc. for USD 271,648 and LSD 104,351 respectively.

Management fees: During 2005 and 2004 the Organization recaived management services from FINGA The amounts of
such services were USD 110,837 and USD 89,835 respactively. As of 21 August 2003 and 2004 the Organization had olher
abilibes to  FINCA  (lor  management fee payable to FINCA I and  for Gxpanses
paid by FINCA on behalf of the Omanization) in the amounts of USD 23711 and USD 54472
respechivaly

Other reimbursabie expenses: Additonally there were cther reimbursable incn-tabor) expenses made and billed by FINGA

The amount of the expenses in 2005 was USD 35907 Seltements between the Organ:zation and FINCA are nomally
made in the manner of decreases and increases of the amount o unds held by the Organization with FINGA {although
sametimes direct wire Iransfers of funds via banks are used) and on the terms agrsed with FINCA {cumently sotlements are
made an a monthly basis),

Note 10. Commitments and Contingencias
As of 31 August 2005 no significant commitments and contingencies axsted.

Note 11, Lease Obligations

As al 31 August 2005 the Organzation made prepayments undar operating kases. Mosl of the lease agreements were
made for the pencds of 3-12 months There are no spacific lease renewal clauses - as old leases expine naw loase
agreements ane made,

Future minimum lease payments due total § 177,230 and are due within one year

Total office rent expense lor FINCA Georgia for the years ended August 31, 2005 and 2004, were 5133 160 and 575,212,
respsclively,



